




Professor Arnis Sauka is Director of the Centre for Sustainable Business at the Stockholm School of 
Economics in Riga and a board member of NGO “BASE” – Business Against the Shadow Economy. 
Arnis has a Ph.D. from the University of Siegen (Germany) and has been a Visiting Scholar at Jönköping 

International Business School (Sweden) and University College London (U.K.). 

His academic research findings have appeared in journals such as Journal of 
Business Ethics, International Small Business Journal, Journal of Comparative 
Economics as well as books published by Springer, Routledge, Edward Elgar, 
IGI Global, Blackwell and Peter Lang. Arnis is extensively involved in applied 
research, including studies contracted by the OECD, Eurofound and various 
banks, industry associations and NGOs. He is co-author of the Shadow 
Economy Index for the Baltic Countries.

ABOUt tHE AUtHOR

© Author, Stockholm School of Economics in Riga, FICIL, January 2019



the European economy has been growing at its fastest rate for a decade. However, in Latvia, 
during 2018, the influx of foreign direct investment has been mercurial. In the first half of 
2018, the flow of investment was twice as low as compared to the same time last year. this 

could be interpreted as a reaction to the reputation crisis of the financial sector, but is probably also a result of 
years of uncertainty and volatility. Of course, action taken to attract new investment is commendable, but first 
and foremost, pressing issues constraining growth need to be addressed. 
 
2018, overall, has been a significant year for Latvia. the “FICIL Sentiment Index 2018” has been compiled over 
a time period stretching from the pre-election debates all the way to the 100th anniversary celebration of the 
Proclamation Day of the Republic of Latvia. Every election period elicits a sense of a new beginning, and this 
feeling has been amplified this year as the country enters its next centenary. 
 

While FICIL appreciates the government’s efforts in enhancing the business 
environment, the foreign investors have identified areas that need critical 
attention and comprehensive action in order to facilitate economic growth for 
Latvia. For the fourth year in a row, FICIL members have drawn attention to the 
availability of workforce, reform of higher education and the capability to combat 
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economic and financial crime as being amongst the main issues. the government’s response to the MONEYVAL 
report will constitute the will to deal with economic and financial crime and, if successful, could restore some of 
the reputational damage suffered in 2018. 

During the 22nd High Council meeting in 2018, the conversation revolved around an important aspect of 
cooperation – building trust. Respect for the rule of law, sound use of public funds, enforcing law and engaging 
with citizens are all important contributors towards building trust. With increased transparency, we see sound 
controls and healthy governance prevailing. 

FICIL is celebrating its 20th anniversary this year. We are determined and committed to continue to work 
hand in hand with the government and responsible institutions to improve the investment climate and business 
environment in Latvia. With the said new beginning taking place, this is exactly the right time to work together 
to boost Latvia’s future, for tomorrow is the consequence of now. 

Julia Sundberg
Foreign Investors’ Council in Latvia
Chairperson of the Board
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INtRODUCtION

the FICIL Sentiment Index was established in 2015 by the Foreign Investors’ Council in Latvia (FICIL), in 
cooperation with the Stockholm School of Economics in Riga (SSE Riga). 

this is the fourth FICIL Sentiment Index report, following the three reports written in 2015, 2016 and 2017. 
the key aim of the Index is to foster more evidence-based policy decisions to further promote a favourable 
investment climate in Latvia. We aim to achieve this by summarising the key concerns and suggestions of the 
main foreign investors in Latvia – representatives of companies that have made the decision to invest in the 
country and have been operating here for a considerable period of time.

As in 2015, 2016 and 2017, this report draws on a survey: mini case studies of foreign investors in Latvia. From 
September to early November 2018, we interviewed the same 38 (out of 42) companies that took part in the 
2017 study. In addition, 2 new companies joined the sample in 2018. 
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Altogether, these companies (including their subsidiaries) contribute 
to 9% of Latvia’s total tax revenue, 18% of total profit and employ 
4% of total workforce of companies above 145000 EUR turnover 
and 50% foreign capital (data from Firmas.lv, 2017). 

We hope that similarly to the previous three reports, this 
report will also provide policy-makers with better grounds for 
making informed policy decisions in such a way that the overall 
competitiveness of the entrepreneurship climate in Latvia will be 
improved. It is also hoped that it will continue to foster further 
constructive communication between foreign investors and the 
government of Latvia.
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KEY RESULtS
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FICIL SENtIMENt INDEX
foreign investors’ in Latvia assessment of the potentiaL drivers of 

economic competitiveness of Latvia.

scaLe 1–5, where 1 represents attitude about Low competitiveness 
and 5 represents attitude of very high competitiveness. 
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