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The “FICIL Sentiment Index 2017” has been compiled at a time when economic growth rates in 
Latvia are strong, and have surpassed expectations set a year ago. In the 3rd quarter of 2017 
the gross domestic product of Latvia grew by 6.2% over the year and we can be relatively 

sure that this growth will extend into Latvia’s centenary year.
 
There are several reasons behind this growth. First, there are positive developments in the external 
environment – Latvia’s main export markets are showing solid development with the Eurozone area set to 
grow at the fastest pace in a decade this year. Second, growing investment levels reflect the impact of the influx 
of long-awaited EU structural funds, which finally began in 2017. Third, as a result of wage growth stronger 
consumption has been observed – average household income is gradually increasing allowing to spend a little 
more than a year ago.
 
Periods of strong and stable economic growth are often considered to be an opportunity for developing 
further growth potential. This means thinking about the future – embracing the new possibilities presented by 
the development of new technology, artificial intelligence, innovation and digitalization – making sure that they 
contribute to efficiency gains and provide opportunities for businesses, the public sector and all of society.

Foreword
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The key topic for the High Council 2017, which brought together the government and foreign investors, was 
“Do!” – highlighting the importance of mutual trust as a crucial part of good governance, and a prerequisite 
for implementing further reforms and building a future legacy for the country. As part of the High Council 
dialogue, there was an agreement to position Latvia in 2025 as a ‘smart nation’, and as the most attractive place 
for business and investment in the Baltic sea region. It’s an ambitious vision, which requires bold actions. We 
need to be smart, courageous and efficient in order to achieve these goals.
 
FICIL’s work in 2018 will concentrate on the availability and quality of the labor force, the fight against 
economic crimes and the promotion of digitalization. We are committed to working in close partnership 
with the government to achieve real progress, along with an improvement in the business environment and 

investment climate in Latvia.

Zlata Elksniņa-Zaščirinska
Foreign Investor’s Council in Latvia
Chairperson of the Board
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INTRODUCTION
The FICIL Sentiment Index was established in 2015 by the Foreign Investors’ Council in Latvia (FICIL) in 
cooperation with the Stockholm School of Economics in Riga (SSE Riga), to foster more evidence-based policy 
decisions in promoting a favourable investment climate in Latvia. 

This is the third FICIL Sentiment Index report, following the two reports written in 2015 and 2016. 

The key aim of the current report is:

•	to explore whether, according to foreign investors in Latvia, there has been any progress in the 
development of the investment climate in Latvia over the past 12 months,

•	to find out how investors evaluate the government’s efforts and current policy initiatives aimed towards 
improving the investment climate in Latvia, 

•	to discover how investors react to key challenges brought about by the external environment in Latvia. 
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Empirically, the FICIL Sentiment Index study draws on mini case studies: in-depth interviews with the CEOs of 
key foreign investors in Latvia. 42 CEOs were interviewed during September-early November, 2017, including 
representatives of those 32 and 28 companies that also participated in the 2016 and 2015 studies, respectively. 

Altogether, these companies (including their subsidiaries) contribute to 11% of Latvia’s total tax revenue, 17% 
of total profit and employ 5% of total workforce of companies above 145 000 EUR turnover and 50% foreign 
capital (data form Firmas.lv).
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KEY RESULTS



KEY RESULTS
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FICIL SENTIMENT INDEX



FICIL SENTIMENT INDEX
foreign investors’ in Latvia assessment of the potential drivers of 

economic competitiveness of Latvia.

Scale 1-5, where 1 represents attitude about low competitiveness 
and 5 represents attitude of very high competitiveness. 
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About FICIL Sentiment Index
The FICIL Sentiment Index is commissioned by the Foreign Investors’ Council in Latvia and prepared by Dr. Arnis Sauka, 
Director of the Centre for Sustainable Business at SSE Riga. 

Latvian economic competitiveness is examined from a foreign investors’ perception about the quality of labour, education 
and science, health and social security, business legislation, as well as demand for products and services, attitude towards 
foreign investors, hard infrastructure, soft infrastructure, demography and efficiency of labour. Additionally, the research 
also look into the standard of living in Latvia, as a supportive measure to evaluate the attraction and retention of talented 
workforce.

The production of the FICIL Sentiment Index 2017 is generously supported by the British Embassy Riga and U.S. Embassy 
in Riga.





Full FICIL Sentiment Index report available at 

www.ficil.lv


